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MAY 19 1956

The Honorsbie Richard B, Russell
Sounnte { ommmittes on Armed fervicas
“aghington 2%, i3, <, STAT

Demr Mr., Chatrmant

! appreciated very much thevpportunity to Stsrusv Wil §54 the prob-
lerx of financing the new CIA Rendquarters fnstallation. The purpose of this
letter is to smnarine, for your {sformation and records, the {setr in this
matier a8 we sow sen then,

wr original estimate of the cost of constraction 31 our new bullding
was §55, 500,000, the eriginal estimate of the Fublic Buildings Service was
$52, 800, 909, snd after cur discussions with the Burvau of the Budget we
raguested ths “ongress for an authorization of $50, 600, 008, uy final
sutherissticn, which was contalned in the Military Comstractios Aat of 1955
{P. L. 161, 3tk Congress), was $46, 006, 509,

Fines the snactment of anthorizing legislation, and since the enactment
of P.L, 219, 84th Congress, which provided an tnitial spprepriation safficlent
to permit the drawing up of plans and specifications for the building and cer-
tain othey preliminury steps, we have prepared detailed cost estimater as
» basie for an appropriation request. Althowgh we attemnpted to live within
sur suthorization, we have bren sdvised both by our architects and by the
Geaersl Services Administeation that it would be Impossible to construct &
building which would house all of our employess, even under the moat sustere
standards and comditions, for §46, 220,000, Zisce the sriginal cost setimate
of $50, 849, 300 wae made by the Pyblic Baildinge Service in March of 1938,
the building cost index has increased by 5. 7%, and the trend csntincs upward.
It is now estimated that vader the present suthorization, a reduction from
STAT original plans| | of met ueshbie space would De required
in the bullding, WEIcE In turn maans that we would be uoable o house several
bundred of our employses. Current estimmates indicate that reughly £56,600,000
wonld now be reguired in ovder to permit canstruction and stte developmant
of factlities which would house all Agency perseumel. This astimate is sub-
ject to chunge e more detatied plane and specifications are drawn, hut, taking
all factors ints considaration, it is highly ualikely that the final sstimate will
be any, losvet EypRiRiA 80089M5/07 : CIA-RDP80-01370R000500050085-9 ~
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Despite the foregoing, we foel there ars good and suificient ressons
to procesd immediately with an appropriation reguest [or the foll arount
| presently sutherized, and this reguest ie now befores the Congress, Although
STAT [ Jequare fest of u-able space will have to be sacrificed, the building
now propssad would provide apace for sll of cur smoployees whe are now
housed in temporary bulldinge, thus permilting the svacuation of that space
so that its demaolition will be passible in accordance with Goveramaent plans
for urhan renewal in the Digtrict of Colusabla, and av regquired by the act
suthorizing sur Building., The total number of buildings secupied by the
sgency would bs considerably reduced, with resultant benefite. Finally,
any forther delay, in addition o perpetuating exexssive opevating costs,
ray secasion an appreciable further incraarse in construction coste, thoreby
further reducing the space that could be provided with the funds svailable,
mr arehitects have planasd the building ve that additions can be made with~
out diffleulty i sad when additional funde are anthcrized and sppropriated,
Fower, comranications, heating, sir conditioning and other facilitiss will
be constructed so 28 to accommadats » larger building than we would be
able 2o constrwct under wr praseat sathorizstion and appropristion reguest. |
Under this procadure, we can {oreses ne wasie or seedless expense if & :
Iater decision io made to enlarge the building,

i beliovs thie summarizes the slatus of cur bullding problem. ss
indicated to you during sur conversation, I will keep you informed of 1
furthey developments, and 1 wonld appreciate sn spportuaily to appear
before your ssboosmmittae on the Central Intelligencs Agency sarly in the
next session of the Congress to give you & clear and wp-te-date pleture on
the situation, May @ say sgais that 1 am most grateful for your invaluable
counsel and advice on this as oa sll other matters which we bave breught
befsre you.

In accovdance with our discusaion, I am sending 5 copy of thie letter
to Lenator Saliematudl.

% ith kindent vegards,

Sincerely,
1G:NSPaul/blc (18 May 56)
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